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Exhibit "A" 

VITALITY PRODUCTS INC. 

Statements of Financial Position 

For the Years Ended January 31, 2026 and 2025 

(expressed in Canadian dollars) 

Assets 2026 2025 
──────────────────────────────────────────────────────────────────────────────────────── 

Current: 

Cash $    121,168 $    110,847 

Short-term investment (Note 4) - 51,676

Accounts and other receivables (Notes 5 and 9) 195,505 182,964

Inventories (Note 6) 97,946 82,328 

Prepaid expenses 19,227 12,312 
──────────────────────────────────────────────────────────────────────────────────────── 

433,846 440,127 

Property and equipment (Notes 7 and 17) 6,054 7,767 

Investment property (Notes 8, 12 and 17) 238,595 238,689 
──────────────────────────────────────────────────────────────────────────────────────── 

$    678,495 $    686,583 

════════════════════════════════════════════════════════════════ 

Liabilities 
──────────────────────────────────────────────────────────────────────────────────────── 

Current: 

Accounts payable and accrued liabilities (Note 12) $    181,577 $    153,188 

Amounts owing to related parties (Note 12) 1,284,645 1,290,318

Redeemable preference shares (Notes 10 and 12) 731,853 714,201 
──────────────────────────────────────────────────────────────────────────────────────── 

2,198,075 2,157,707 
──────────────────────────────────────────────────────────────────────────────────────── 

Shareholders' Deficiency 
──────────────────────────────────────────────────────────────────────────────────────── 

Common shares, net of share issuance cost (Note 11) 12,505,409 12,505,409 

Reserves - warrants (Note 11) 881,931 881,931 

Reserves - equity settled employee benefits (Note 11) 834,974 834,974 

Deficit, per Exhibit "C" (15,741,894) (15,693,438) 
──────────────────────────────────────────────────────────────────────────────────────── 

(1,519,580) (1,471,124) 
──────────────────────────────────────────────────────────────────────────────────────── 

$    678,495 $    686,583 

════════════════════════════════════════════════════════════════ 

Nature of Operations and Going Concern (Note 1) 

Other Commitments and Contingencies (Notes 9 and 17) 

Approved and authorized by the Board on May 28, 2026 

   “Cheryl A. Grant” (signed)    , Director 

   “W. Douglas Grant” (signed)     , Director 

- See accompanying notes -



 

 

Exhibit "B" 

VITALITY PRODUCTS INC. 

Statements of Loss and Comprehensive Loss 

For the Years Ended January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

 

   2026 2025 

──────────────────────────────────────────────────────────────── 

Sales  $   862,999 $   792,773 

Cost of sales (Notes 6 and 9) 239,545 221,064 

──────────────────────────────────────────────────────────────── 

Gross margin 623,454 571,709 

──────────────────────────────────────────────────────────────── 

General selling expenses: 

 Promotion (Note 9) 84,638 99,947

 Selling fees (Note 9) 27,127 24,452 

──────────────────────────────────────────────────────────────── 

   111,765 124,399 

General and administrative expenses: 

Consulting fees (Note 9) 47,194 42,431  

Depreciation 1,807 6,299 

 Directors' fees (Note 12) 1,050 1,400 

 Filing and transfer agent fees 23,525 24,383 

 Foreign exchange (gain) loss (184) 656 

 Office 23,812 21,402 

 Professional fees 27,729 49,065

 Rent and administration (Note 12) 36,957 32,211 

 Share-based compensation (Note 12) - 19,000 

 Telephone 2,539 3,112 

 Travel (Note 9) 12,144 10,447 

 Wages and salary (Notes 9 and 12) 366,371 368,424 

──────────────────────────────────────────────────────────────── 

   542,944 578,830 

Other revenues and expenses 

 Interest income (489) (4,101) 

 Interest expense (Note 17) 38 992 

 Accrued dividends on redeemable preference shares (Notes 10 and 12) 17,652 17,652 

──────────────────────────────────────────────────────────────── 

   671,910 717,772 

──────────────────────────────────────────────────────────────── 

Net loss and comprehensive loss for the year     $   48,456  $   146,063 

════════════════════════════════════════════════════════════════ 

Loss per share 

 Basic and diluted (Note 18) $ 0.00 $ 0.00 

 

Weighted average number of common shares outstanding 

 Basic and diluted 41,411,285 41,411,285 

════════════════════════════════════════════════════════════════ 

 

 

 

 

 

- See accompanying notes - 



 

 

Exhibit "C" 

VITALITY PRODUCTS INC. 

Statements of Changes in Equity 

For the Years Ended January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

 

      

 Common Common    

 Shares 

Number 

Shares 

$ 

Reserves 

$ 

Deficit 

$ 

Total 

$ 

      

Balance at 

January 31, 2024 

 

41,411,285 

 

12,505,409 

 

1,697,905 

 

(15,547,375) 

 

(1,344,061) 

      

Share-based compensation - - 19,000 - 19,000 

      

Net loss - - - (146,063) (146,063) 

      

Balance at 

January 31, 2025 

 

41,411,285 

 

12,505,409 

 

1,716,905 

 

(15,693,438) 

 

(1,471,124) 

      

Net loss - - - (48,456) (48,456) 

      

Balance at 

January 31, 2026 

 

41,411,285 

 

12,505,409 

 

1,716,905 

 

(15,741,894) 

 

(1,519,580) 

═════════════════════════════════════════════════════════════ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

- See accompanying notes - 



 

 

  Exhibit "D" 

VITALITY PRODUCTS INC. 

Statements of Cash Flows 

For the Years Ended January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

 

   2026 2025 

──────────────────────────────────────────────────────────────── 

Operating Activities: 

 Net loss for the year, per Exhibit "B" $ (48,456) $ (146,063) 

 Adjustments for non-cash items: 

  Depreciation of property and equipment    1,713 6,194 

            Depreciation of improvement on investment property 94 105 

  Accrual of dividends on redeemable preference shares         17,652 17,652 

  Accrual of interest on short-term investment 1,676 1,551 

  Share-based compensation - 19,000 

 Changes in non-cash receivables, payables and inventories: 

  (Increase) Decrease in accounts receivable (12,541) (36,231) 

  (Increase) Decrease in inventories (15,618) 108,999 

  (Increase) Decrease in prepaid expenses and security deposit (6,915) 23,354 

  Increase (Decrease) in accounts payable and accrued liabilities 28,389  14,600 

  Increase (Decrease) in the amounts owing to related parties (5,673) (9,575) 

──────────────────────────────────────────────────────────────── 

Cash used by operating activities (39,679) (414) 

──────────────────────────────────────────────────────────────── 

 

Investing Activities: 

 Purchase of short-term investment -  (100,000) 

 Redemption of short-term investment 50,000  150,000 

──────────────────────────────────────────────────────────────── 

Cash provided by investing activities 50,000  50,000 

──────────────────────────────────────────────────────────────── 

 

Financing Activities: 

 Repayment of principal portion of lease liabilities -  (4,169) 

──────────────────────────────────────────────────────────────── 

Cash used by financing activities -  (4,169) 

──────────────────────────────────────────────────────────────── 

 

Net increase in cash 10,321  45,417 

Cash, beginning of year 110,847  65,430 

──────────────────────────────────────────────────────────────── 

Cash, end of year $ 121,168  $ 110,847 

════════════════════════════════════════════════════════════════ 

 

 

 

 

 

 

 

 

 

- See accompanying notes - 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

1. Nature of Operations and Going Concern: 
  

Vitality Products Inc. (the “Company”) is a publicly traded company that was incorporated under the 
Province of British Columbia on February 29, 1984.  The head office of the Company is located at #304 - 
837 West Hastings Street, Vancouver, BC, Canada, V6C 3N6.  The Company is listed on the TSX Venture 
Exchange (TSX-V) and trades under the symbol "VPI". 
 
The Company is in the business of manufacturing, marketing, and distributing natural health products, 
including vitamins, minerals and nutritional supplements. 
 
These financial statements have been prepared on a going concern basis which assumes that the Company 
will be able to realize its assets and discharge its liabilities in the normal course of business for the 
foreseeable future.  During the years ended January 31, 2026 and 2025, the Company experienced operating 
losses and had a significant working capital deficiency for the Company’s current liabilities exceeded current 
assets.  The operations of the Company have been primarily funded by the issuance of share capital and 
through advances by related parties.  Continued operations are dependent on the Company’s ability to 
generate profitable operations in the future, raise financing through the issue of additional equity and the 
continued financial support from related parties, none of which is certain.  These circumstances indicate the 
existence of material uncertainties that cast significant doubt as to the Company’s ability to continue as a 
going concern. 
 
In assessing whether the going concern assumption is appropriate, management takes into account all 
available information about the future, which is at least, but not limited to twelve months from the end of the 
reporting period.  These financial statements do not include any adjustments relating to the realization of 
assets and liquidation of liabilities that might be necessary should the Company be unable to continue as a 
going concern.  Such adjustments could be material. 
 

           2026 2025 

Deficit $ 15,741,894 $ 15,693,438 

Working capital (deficit) (1,764,229)       (1,717,580)       

 

 

 

 

 

 

 

 

 

 

 
 
 

 
 
 
 
 
 
 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 
 
2. Basis of Presentation: 
 

a) Statement of Compliance – 
  

These financial statements have been prepared using accounting policies in accordance with 
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting 
Standards Board (“IASB”) and interpretations of the International Financial Reporting Interpretations 
Committee (“IFRIC”). 
 
Significant accounting policies have been consistently applied in preparation of these financial 
statements.  The financial statements of the Company for the years ended January 31, 2026 and 2025 
have been prepared by management, reviewed by the Audit Committee, and approved and authorized 
for issue by the Board of Directors on May 28, 2026.  Shortly thereafter, the financial statements are 
made available to shareholders. 
 

b) New and Amended Standards and Interpretations – 
  

At the date of authorization of the financial statements, the IASB and IFRIC have not issued any new 
and revised standards and interpretations which could be applicable to the Company and are not yet 
effective for the relevant reporting period.  The Company generally does not early adopt any new 
standards or amendments and interpretations. 
 

3. Significant Accounting Policies: 
    
a) Cash – 
  

Cash includes cash on hand and balance with banks. 
 

b) Inventories – 
  
 Inventories consist of finished goods and raw materials.  Inventories are valued at the lower of cost and 

net realizable value.  Cost for finished goods is determined on a first-in, first-out basis and cost of 
materials in work in process is determined using the weighted average cost method.  When 
circumstances that previously caused inventories to be written down below cost no longer exist, the 
amount of previously written down inventory is reversed. 

 
c) Property and Equipment – 
  
 The following assets are recorded at cost, less accumulated depreciation and accumulated impairment 

losses.  Depreciation is charged to the statement of loss and comprehensive loss so as to write-off the 
cost of assets over their estimated useful lives as follows: 

 
  Computer equipment  30% diminishing balance 
  Office furniture and equipment  20% diminishing balance 
  Right-of-use assets  straight line 
 
 The estimated depreciation rates and useful lives of the assets are reviewed annually, with the effect of 

any changes in estimate accounted for on a prospective basis. 
 
 The carrying values of the property and equipment are reviewed at each date of the statement of 

financial position for impairment when events or changes in circumstances indicate the carrying values 
may not be recoverable. 

 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 
 

3. Significant Accounting Policies:  (Continued) 
 
d) Investment Property –  

 
Investment property is comprised of land held for capital appreciation and includes land improvement 
costs. 
 
 The investment property is measured initially at cost with the cost being comprised of cash paid to 
acquire the property, including transaction costs.  Subsequent to the acquisition, the cost of the property 
includes costs that are directly attributable to this asset, including land improvement costs and 
development costs.  Land improvement costs are capitalized when incurred.  Development costs are 
capitalized only when the activities necessary to prepare the asset for development have begun.  

 
 Depreciation on the land improvements is charged to the statement of loss and comprehensive loss so as 

to write-off the cost of assets using the diminishing balance basis at an annual rate of 10%. 
 
e) Income Taxes –  

 

Income tax expense (recovery) represents the sum of tax currently payable (recoverable) and changes to 

deferred tax assets and liabilities as a result of operations during the year. 
 

Current income taxes 
 

Current income tax assets and liabilities are measured at the amount expected to be recovered from or 

paid to taxation authorities.  The tax rates and tax laws used to compute the amount are those that are 

enacted or substantively enacted by year-end. 
 

Deferred income taxes 
 

Deferred income tax is provided using the liability method on temporary differences between the tax 

bases of assets and liabilities and their carrying amounts for financial reporting purposes. 

 

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of 

unused tax credits and unused tax losses, to the extent that it is probable that taxable income will be 

available against which the deductible temporary differences and the carry forward of unused tax credits 

and unused tax losses can be utilized. 

 

The carrying amount of deferred income tax assets is reviewed at each date of the statement of financial 

position and reduced to the extent that it is no longer probable that sufficient taxable income will be 

available to allow all or part of the deferred income tax asset to be utilized. 

 

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the 

year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been 

enacted or substantively enacted at the date of the statement of financial position. 

 

Deferred income tax relating to items recognized directly in equity is recognized in equity and not in the 

statement of loss and comprehensive loss. 

 

 

 

 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

3. Significant Accounting Policies:  (Continued) 

 

f) Revenue Recognition – 

 

 Revenue is recognized from various sources as follows: 

 

i) Revenue is recognized for the sale of Vitality branded products.  The majority of the Company’s 

revenue is derived from sale of products to distributors, retailers and online customers at the point 

in time when control of the asset is transferred to the customer, either at FOB shipping or FOB 

destination.  The Company generally has a right to payment at the time of delivery (which is the 

same time that the Company has satisfied its performance obligations under the arrangement), as 

such a receivable is recognized as the consideration is unconditional and only the passage of time 

is required before payment is due. 

 

Rights of return give rise to variable consideration.  The variable consideration is estimated at 

contract inception using the expected value method as this best predicts the amount of variable 

consideration to which the Company is entitled.  The variable consideration is constrained to the 

extent that it is highly probable that a significant reversal in the amount of cumulative revenue 

recognized will not occur when any uncertainty is subsequently resolved.  For products that are 

expected to be returned, a refund liability is recognized as a reduction of revenue at the time the 

control of the products purchased is transferred to the customers and a return asset is also 

recognized.  Return assets are grouped with inventory.     

 

The Company may provide discounts and sales promotional incentives to its customers, which 

give rise to variable consideration.  The variable consideration is constrained to the extent that it 

is highly probable that a significant reversal in the amount of cumulative revenue recognized will 

not occur when any uncertainty is subsequently resolved.  The application of the constraint on 

variable consideration increases the amount of revenue that will be deferred.  The Company 

applies the most likely amount method estimating discounts provided to customers using 

contracted rates and estimating sales promotional incentives provided to customers based on 

historical spending patterns.  The Company may also provide other consideration to customers for 

customer-specific programs to promote the Company’s products.  Consequently, revenues are 

recognized net of these estimated program costs.  All other estimated non-customer-specific 

promotional costs and consideration are expensed as selling, general and administrative expenses. 

 

In subsequent periods, the Company monitors the performance of customers against agreed-upon 

obligations related to sales incentive programs and makes any adjustments to both revenue and 

sales incentive accruals as required. 

 

ii) Interest income generated from cash and short-term investments is recognized on an accrual basis 

and is recorded on a monthly basis as it is earned. 

 

g) Capital Stock – 

  

The Company records proceeds from share issuances as net of share issuance costs.  

 

With respect to unit offerings the Company uses the relative fair value method when allocating the 

proceeds raised. 

 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

3. Significant Accounting Policies:  (Continued) 

 

h) Reserves - Warrants – 

  

The Company determines the fair value of the share purchase warrant using the Black-Scholes 

valuation model and allocates the proceeds raised using the proportion of the fair value of the warrants 

and common shares issued in the units.  Cash received on exercise of warrants is credited to the then 

issued and outstanding capital stock of the Company, with an offsetting debit to reserves - warrants. 

 

 i) Share-based Payments – 

 

 Where equity-settled share options are awarded to employees, the fair value of the options at the date of 

grant is charged to the statement of comprehensive loss over the vesting period.  Performance vesting 

conditions are taken into account by adjusting the number of equity instruments expected to vest at each 

reporting date so that, ultimately, the cumulative amount recognized over the vesting period is based on 

the number of options that eventually vest.  Non-vesting conditions and market vesting conditions are 

factored into the fair value of the options granted.  As long as all other vesting conditions are satisfied, a 

charge is made irrespective of whether these vesting conditions are satisfied.  The cumulative expense 

is not adjusted for failure to achieve a market vesting condition or where a non-vesting condition is not 

satisfied. 

 

 Where equity instruments are granted to non-employees, they are recorded at the fair value of the goods 

or services received in the statement of comprehensive loss, unless they are related to the issuance of 

shares.  Amounts related to the issuance of shares are recorded as a reduction of share capital.  When 

the value of goods or services received in exchange for the share-based payment cannot be reliably 

estimated, the fair value is measured by use of a valuation model.  The expected life used in the model 

is adjusted, based on management’s best estimate, for the effects of non-transferability, exercise 

restrictions, and behavioural considerations. 

 

 All equity-settled share-based payments are reflected in equity reserves, until exercised.  Upon exercise, 

shares are issued from treasury and any related amount reflected in equity reserves is credited to share 

capital, adjusted for any consideration paid. 

 

 Where the terms and conditions of options are modified before they vest, the increase in the fair value 

of the options, measured immediately before and after the modification, is charged to the statement of 

operations over the remaining vesting period. 

 

Where a grant of options is cancelled or settled during the vesting period, excluding forfeitures when 

vesting conditions are not satisfied, the Company immediately accounts for the cancellation as an 

acceleration of vesting and recognizes the amount that otherwise would have been recognized for 

services received over the remainder of the vesting period.  Any payment made on the cancellation is 

accounted for as the repurchase of an equity interest except to the extent the payment exceeds the fair 

value of the equity instrument granted, measured at the repurchase date.  Any such excess is recognized 

as an expense. 

 

 

 

 

 



 

 

Exhibit "E" 

VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

3. Significant Accounting Policies:  (Continued) 

 

 j)    Government Assistance – 

   

  The Company periodically applies for financial assistance under available government programs.  

Government assistance is accounted for using the cost reduction method, whereby the benefit is 

recognized as a reduction of the cost of the related expenditure in the reporting period the qualifying 

expenditure is made.  Benefits are recognized when there is reasonable assurance that they will be 

realized. 

 

 k)    Loss per Common Share – 

   

  Basic loss per share is computed by dividing net loss available to common shareholders by the weighted 

average number of common shares outstanding during the reporting period.  Diluted loss per share is 

computed similar to basic loss per share except that weighted average common shares outstanding are 

increased to include additional shares for the assumed exercise of stock options and warrants, if the 

assumed exercise would have the effect of decreasing the loss per share.  The number of additional 

shares is calculated by assuming that outstanding stock options and warrants were exercised and that 

proceeds from such exercises were used to acquire common stock at the average market price during the 

reporting periods. 

 

l)     Foreign Currency Transactions – 

 

 Foreign currency transactions are translated at the rates in effect at the times of the transactions. 

  

 Foreign currency balances are translated as follows: 
 

(i) monetary items are translated at the rates of exchange prevailing at the period end date.  The 

resulting gains or losses are credited or charged to earnings; and 
 

(ii) non-monetary items, revenue and expenses are translated at the rates of exchange when transactions 

are incurred. 

 

m) Financial Instruments – 

 

Financial assets and financial liabilities are initially recognized at fair value and their subsequent 

measurement is dependent on their classification as described below.  Their classification depends on 

the purpose for which the financial instruments were acquired or issued, their characteristics and the 

Company’s designation of such instruments.  Settlement date accounting is used. 

 

The following is a summary of the Company’s classification of financial assets and liabilities: 
 

Financial asset or liability Classification 
 

Cash Fair value through profit or loss 

Short-term investment Amortized cost  

 Accounts and other receivables  Amortized cost 

 Accounts payable and accrued liabilities  Amortized cost 

 Amounts owing to related parties Amortized cost 

 Redeemable preference shares Amortized cost 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

3. Significant Accounting Policies:  (Continued) 
 

m) Financial Instruments – (Continued) 

 

(i) Amortized cost 

 

Financial assets and liabilities subsequently measured at amortized cost are amortized using the 

effective interest method. 

 

(ii) Transaction costs 

 

Transaction costs related to financial assets or financial liabilities at fair value through profit or 

loss are expensed as incurred.  Transaction costs related to financial assets or liabilities 

subsequently carried at amortized cost are added to the carrying value of the asset or netted 

against the carrying value of the liability and are then recognized over the expected life of the 

instrument using the effective interest method. 

 

n) Impairment of Financial Assets –  

  

 IFRS 9 requires a forward-looking Expected Credit Loss (“ECL”) model.  ECLs are based on the 

difference between the contractual cash flows due in accordance with the contract and all the cash flows 

that the Company expects to receive.   

 

 For accounts receivable, the Company applies the simplified approach and has determined the allowance 

based on lifetime ECLs at each reporting date.  The Company has established a provision that is based 

on the Company’s historical credit loss experience, adjusted for forward-looking factors specific to the 

customers and the economic environment. 
 

o)  Impairment of Non-financial Assets – 

 
 At each date of the statement of financial position, the Company reviews the carrying amounts of its 

property and equipment and investment property to determine whether there is an indication that those 
assets have suffered an impairment loss.  If any such indication exists, the recoverable amount of the 
asset is estimated in order to determine the extent of the impairment loss (if any).  Where it is not 
possible to estimate the recoverable amount of an individual asset, the Company estimates the 
recoverable amount of the cash-generating unit to which the assets belong. 

 
 Recoverable amount is the higher of fair value less costs to sell and value in use.  In assessing value in 

use, the estimated future cash flows are discounted to their present value using a pre‐tax discount rate 
that reflects current market assessments of the time value of money and the risks specific to the asset.  In 
assessing fair value less costs to sell, the Company considers comparable fair values or an appropriate 
valuation model. 

 
 
 
 
 
 
 

 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

3. Significant Accounting Policies:  (Continued) 
 

o)  Impairment of Non-financial Assets – (Continued)  
 
 If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying 

amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.  
An impairment loss is recognized immediately in the statement of comprehensive income (loss).  Where 
an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is 
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount 
does not exceed the carrying amount that would have been determined had no impairment loss been 
recognized for the asset (or cash-generating unit) in prior years. 

 
 p) Critical Accounting Policies, Key Judgments and Estimates – 
 
  The preparation of the financial statements requires management to make judgments, estimates and 

assumptions that affect the reported amounts of assets and liabilities as well as the disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. 

 
  The estimates and associated assumptions are based on historical experience and other factors that are 

considered to be relevant.  Actual outcomes could differ from those estimates.  The estimates and 
underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are 
recognized in the period in which the estimate is revised if the revision affects only that period or in the 
period of the revision and future periods if the revision affects both current and future periods. 

   
  The following are the critical judgments and estimates that management has made in the process of 

applying the Company’s accounting policies and that have the most significant effect on the amounts 
recognized in the financial statements. 

 
 Judgments 
 

  i. Investment property 
  

Critical judgments are made by management in respect of the fair value of its investment property.  
The fair value of the investment property is reviewed regularly by management with reference to 
market conditions.  Judgment is required in determining whether certain costs are additions to the 
investment property.  

 
The fair value of investment property disclosed in Note 8 is determined by management.  The 
determination of the fair value of investment property requires the use of estimates such as 
comparison with property market prices for similar properties held by non-related third parties.  
These estimates are based on market conditions existing at the reporting date. 

 
Judgment is also applied in determining the extent and frequency of independent appraisals in order 
to determine fair values.   

 
 
 
 
 
 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

3. Significant Accounting Policies:  (Continued) 
 

 p) Critical Accounting Policies, Key Judgments and Estimates – (Continued) 
 
 Estimates 
 

  i. Ability to continue as a going concern 
   

Management assesses the Company's ability to continue as a going concern at each reporting date, 
using all quantitative and qualitative information available.  This assessment, by its nature, relies on 
estimates of future cash flows and other future events (as discussed in Note 1), whose subsequent 
changes could materially impact the validity of such an assessment.  

 
ii. Income taxes 

 

The Company calculates deferred income taxes based upon temporary differences between the assets 

and liabilities that are reported in its financial statements and their tax bases as determined under 

applicable tax legislation.  The future realization of deferred tax assets can be affected by many 

factors, including current and future economic conditions and net realizable sale prices, and can 

either be increased or decreased where, in the view of management, such change is warranted.  In 

determining whether realization of a deferred tax asset is probable, management reviews the timing 

of expected reversals of taxable temporary differences, the estimates of future taxable income and 

prudent and feasible tax planning that could be implemented.  Refer to Note 15 for further details. 

 

iii. Expected credit losses 

 

Under IFRS 9, the expected credit loss (“ECL”) model requires management to make judgments and 

estimates in a number of areas.  Management must exercise significant judgment in determining 

whether there has been a significant increase in credit risk since initial recognition and in estimating 

the amount of expected credit losses.  The calculation of expected credit losses includes the 

incorporation of forward-looking information, which requires significant judgment to determine the 

forward-looking variables that are relevant for each financial asset and the scenarios and probability 

weights that should be applied.  Management also exercises judgment in determining the amount of 

ECL at each reporting date by considering reasonable and supportable information that is readily 

available.  Changes in these inputs, assumptions, models and judgments directly impact the 

measurement of ECLs. 

 

iv. Variable consideration relating to returns, trade merchandise allowances and sales promotional 

incentives 

 

The Company uses historical customer return data to determine the expected return percentages.  

These percentages are applied to determine the expected value of the variable consideration.  Any 

significant changes in experience as compared to historical return pattern will impact the expected 

return percentages estimated by the Company. 

 

 

 

 

 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 

 

3. Significant Accounting Policies:  (Continued) 
 

 p) Critical Accounting Policies, Key Judgments and Estimates – (Continued) 

 

iv. Variable consideration relating to returns, trade merchandise allowances and sales promotional 

incentives (Continued) 

 

The Company provides for estimated payments to customers based on various trade programs and 

sales promotional incentives.  The Company estimates the most likely amount payable to each 

customer for each trade and incentive program separately using (i) the projected level of sales 

volume for the relevant period; (ii) customer rates for allowances, discounts, and rebates; (iii) 

historical spending patterns; and (iv) sales lead time.  These arrangements are complex and there are 

a significant number of customers and products affected.  Management has systems and processes in 

place to estimate and value these obligations.    

 

The Company updates its expected return, trade merchandise allowances and sales promotional 

incentives on a quarterly basis and the refund liability and trade and promotional accruals are 

adjusted accordingly.  To the extent that payments differ from estimates of the related liability, 

accounts payable and accrued liabilities, net income (loss), and comprehensive income (loss) will be 

affected in future periods. 

 
 q) Leases – 
 

i. As a lessee 
 

The Company assesses at contract inception whether the contract is, or contains, a lease.  A contract 

is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a 

period of time in exchange for consideration.  The Company has applied judgment to determine the 

lease term for some lease contracts that include renewal options.  The assessment of whether the 

Company is reasonably certain to exercise such options impacts the lease term, which affects the 

amount of lease liabilities and right-of-use assets recognized.  The Company recognizes lease 

liabilities to make lease payments and right-of-use assets representing the right to use the underlying 

assets during the lease term for all leases. 

 

Right-of-use assets 

 

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the 

underlying asset is available for use).  Right-of-use assets are measured at cost, less any accumulated 

depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities.  The 

cost of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs 

incurred, and lease payments made at or before the commencement date less any lease incentives 

received.  The recognized right-of-use assets are depreciated on a straight-line basis over the shorter 

of its estimated useful life and the lease term.  Right-of-use assets are subject to impairment.  The 

Company’s right-of-use assets are included in property, plant, and equipment. 
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3. Significant Accounting Policies:  (Continued) 

         
        q)    Leases – (Continued) 

 

i. As a lessee (Continued) 

 
Lease liabilities   
 

At the commencement date of the lease, the Company recognizes lease liabilities measured at the 

present value of lease payments to be made over the lease term.  The lease payments include fixed 

payments (including in-substance fixed payments) less any lease incentives receivable, variable lease 

payments that depend on an index or a rate, and amounts expected to be paid under residual value 

guarantees. 

 

In calculating the present value of lease payments, the Company uses the incremental borrowing rate 

at the lease commencement date if the interest rate implicit in the lease is not readily determinable.  

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of 

interest and reduced for the lease payments made.  In addition, the carrying amount of lease 

liabilities is re-measured if there is a modification, a change in the lease term, a change in the in-

substance fixed lease payments or a change in the assessment to purchase the underlying asset.  The 

Company’s lease liabilities are included in other long-term liabilities.  

 

Short-term leases  
 

The Company applies the short-term lease recognition exemption to its short-term lease of storage 

rental (i.e., those leases that have a lease term of 12 months or less from the commencement date and 

do not contain a purchase option).  Lease payments on its short-term lease are expensed on a 

straight-line basis over the lease term. 

 

ii. As a lessor 

 

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance 

lease or operating lease.  

 

To classify each lease, the Company makes an overall assessment of whether the lease transfers 

substantially all of the risks and rewards incidental to ownership of the underlying asset.  If this is 

the case, then the lease is a finance lease; if not, then it is an operating lease.  As part of this 

assessment, the Company considers certain indicators such as whether the lease is for the major part 

of the economic life of the asset. 

 

The Company recognizes lease payments received under operating leases as income on a straight-

line basis over the lease term. 
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4. Short-term Investment: 
 

Short-term investment, measured at amortized cost, consisted of one guaranteed investment certificate 
(“GIC”) with a balance of $Nil at year-end that earned interest at the annual interest rate of 4.35%.  The 
maturity date of the GIC was April 23, 2025 and it was fully redeemed on that date. 

 
5. Accounts and Other Receivables: 
 
 The balance of accounts receivable at year-end is as follows: 
 

 January 31, 2026 
$ 

January 31, 2025 
$ 

Current   
   Trade receivables 164,283 156,762 
     Less: Allowance for doubtful accounts (1,798) (1,865) 

   Total trade receivables 162,485 154,897 
   Government assistance program receivable (Note 9)                                                            33,020 28,067 
Total receivables 195,505 182,964 

 
 The allowance for doubtful accounts balance at year-end is as follows: 
 

 January 31, 2026 
$ 

January 31, 2025 
$ 

Allowance for doubtful accounts, opening 1,865 1,535 
   (Decrease) Increase to prior year allowance (67) 330 
Allowance for doubtful accounts, closing 1,798 1,865 

 
6. Inventories: 
 

The total carrying value of inventories by classification: 
 
 January 31, 2026 

$ 
January 31, 2025 

$ 
   
Finished goods 87,979 74,338 
Work in process 9,967 7,990 

Total inventories 97,946 82,328 

 
Inventories amounting to $239,520 (2025 - $220,503) were recognized as an expense in the year (included in 
cost of sales). 
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7. Property and Equipment: 
 

  
Computer 

Equipment 
$ 

 
Office Furniture 
and Equipment 

$ 

 Right-of-Use Asset 
Office  

(Note 17) 
$ 

 
 

Total 
$ 

Cost     
As at January 31, 2024 5,643 18,302 87,827 111,772 
   Additions - - - - 
   Disposals - - (87,827) (87,827) 
As at January 31, 2025 5,643 18,302 - 23,945 
   Additions - - - - 
   Disposals - - - - 

As at January 31, 2026 5,643 18,302 - 23,945 

     

Accumulated Depreciation     
As at January 31, 2024 3,362 10,590 83,859 97,811 
   Depreciation 684 1,542 3,968 6,194 
   Disposals - - (87,827) (87,827) 
As at January 31, 2025 4,046 12,132 - 16,178 
   Depreciation 479 1,234 - 1,713 
   Disposals - - - - 
As at January 31, 2026 4,525 13,366 - 17,891 
     

Net Book Value     
As at January 31, 2024 2,281 7,712 3,968 13,961 
As at January 31, 2025 1,597 6,170 - 7,767 
As at January 31, 2026 1,118 4,936 - 6,054 

 

8. Investment Property: 
 

  
Cost 

$ 

Accumulated 
Amortization 

$ 

Carrying 
Value 

$ 
Cost    
As at January 31, 2024 244,660 5,866 238,794 
   Amortization - 105 (105) 
As at January 31, 2025 244,660 5,971 238,689 
   Amortization - 94 (94) 
As at January 31, 2026 244,660 6,065 238,595 

 
The Company holds one investment property which is raw land located in Whatcom County, Washington 
State that was purchased on September 12, 2002 with a historical cost of $237,750 (US$150,000).  Included 
in the balance is the cost of improvements to the land net of amortization. 
 
Management has estimated the fair value of the investment property to be in the range of $1,043,393 to 
$1,158,521 (2025 - $1,076,936 to $1,191,255) based on comparable market prices for undeveloped land in 
Whatcom County.  This is a level 2 fair value determination which uses valuation techniques based on inputs 
that are other than quoted prices that are observable for the asset or liability, either directly (prices) or 
indirectly (derived from prices). 
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9. Government Assistance: 
 

 The Company applies for government assistance and has been successful in receiving funding, subject to 
certain conditions, for the following programs: 
 

• Digital and consumer marketing programs 

• Youth employment and intern programs 
 

Total government assistance has been recorded against expenses recorded on the statement of loss and 
comprehensive loss as follows: 

 
 January 31, 2026 

$ 
January 31, 2025 

$ 

Sales discounts 145 - 

Cost of sales - 2,284 

Promotion 18,184 19,477 

Selling fees 2,146 623 

Consulting fees 5,684 6,298 

Travel 56 2,947 

Wages and salary 89,547 30,581 

Total government assistance 115,762 62,210 

 
Included in accounts and other receivables as at January 31, 2026 is $33,020 (2025 - $28,067) for a 
government assistance receivable. 

 
10. Redeemable Preference Shares: 
 

 a) Authorized – 
  
 No maximum number of Class "A" Preferred shares with a par value of $10 each. 
 
b) Issued – 

  2026  2025 

            Shares Amount Shares Amount 

  
$ 

 
 

$ 

 

Class A, Series 1                 (a) 2,500 75,005 2,500 73,505 

Class A, Series 3                 (b) 26,920 656,848 26,920 640,696 

  731,853  714,201 

 
(a) Class A, Series 1 

 

The Class A, Series 1 preference shares have a 6% per annum cumulative dividend payable 

annually commencing January 31, 1992, are redeemable by the Company and retractable by the 

holder.  The redemption price is $10 per share plus any cumulative dividends. 
 

Included in the balance as at January 31, 2026 are aggregate cumulative preference share 
dividends in arrears of $50,005 (2025 - $48,505). 
 



 

 

Exhibit "E" 
VITALITY PRODUCTS INC. 

Notes to Financial Statements 

January 31, 2026 and 2025 

(expressed in Canadian dollars) 
 
10. Redeemable Preference Shares:  (Continued) 

  
b) Issued – (Continued) 

 
(b) Class A, Series 3 
 

The Class A, Series 3 preference shares have a 6% per annum cumulative dividend payable 

annually commencing January 31, 2002, are redeemable by the Company and retractable by the 

holder.  The redemption price is $10 per share plus any cumulative dividends.  The Company 

may force conversion of these shares and accumulated dividends into the Company’s common 

shares at a forced conversion price.  The number of shares that the Company will issue under 

forced conversion is determined by using a price equal to the lesser of: 

 

- the then-current market price of the Company’s common share and 

- $0.25 per preference share plus all unpaid dividends accrued on the preference shares 

thereon to the date of conversion. 
 

Included in the balance as at January 31, 2026 are aggregate cumulative preference share 
dividends in arrears of $387,648 (2025 - $371,496). 

 
11. Capital Stock and Reserves: 
 

a) Authorized – 
 

 No maximum number of voting Common shares without par value. 
No maximum number of Class "B" Preference shares with a par value of $50 each. 

 

b) Issued and Fully Paid – 

 

  Common shares: 

 

 
       Number of 

           Shares 
      Share 

      Capital 
Reserves -         

Warrants 

     Reserves - 
Equity Settled 

Employee Benefits 

Balance, January 31, 2024 41,411,285 $ 12,505,409 $ 881,931 $ 815,974 

Share-based compensation - - - 19,000 

Balance, January 31, 2025 41,411,285 $ 12,505,409 $ 881,931 $ 834,974 

 - - - - 

Balance, January 31, 2026 41,411,285 $ 12,505,409 $ 881,931 $ 834,974 

 

c) Options – 

 

On June 8, 2023, the Board approved the adoption of a 20% fixed share option plan, subject to 

shareholder and regulatory approval (the “Fixed Option Plan”), to align with the current TSX Venture 

Exchange policies on equity compensation plans.  The Fixed Option Plan was approved by the 

Shareholders on July 18, 2023, and received regulatory approval on November 24, 2023.  A copy of the 

Fixed Option Plan was included in the Company’s Management Information Circular dated June 8, 

2023, and is available on Sedar+ at www.sedarplus.com. 
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11. Capital Stock and Reserves:  (Continued) 
 

c) Options – (Continued) 

 

The purpose of the Fixed Option Plan is to promote the interests of the Company and its shareholders 

by aiding the Company in attracting and retaining employees, officers, consultants, advisors and non-

employee directors capable of assuring the future success of the Company, to offer such persons 

incentives to put forth maximum efforts for the success of the Company’s business and to compensate 

such persons through stock option arrangements and provide them with opportunities for stock 

ownership in the Company, thereby aligning the interests of such persons with the Company’s 

shareholders. 

 

The Fixed Option Plan superseded and replaced the Company’s former rolling stock option plan (the 

“Rolling Option Plan”).  All outstanding Options under the Company’s Rolling Option Plan are deemed 

Options under the Fixed Option Plan, and all future stock option grants will be made pursuant to, or as 

otherwise permitted by, the Fixed Option Plan.  No further stock option grants will be made pursuant to 

the Company’s Rolling Option Plan.  In accordance with the terms of the Fixed Option Plan, the 

exercise price of an option is set by the Board at the time such option is allocated. 

 

The maximum number of Shares that may be reserved for issuance under the Fixed Option Plan, 

together with all other security based compensation plans, is 8,282,257, which represents 20% of the 

outstanding Shares of the Company upon the date of approval of the Fixed Option Plan by the Board. 

 

For stock options granted to directors, officers, employees and consultants, the Company recognizes 

share-based compensation expense based on the estimated fair value of stock options granted as 

calculated using the Black-Scholes option-pricing model. 

 

During the year ended January 31, 2026, the Company granted no stock options. 

 

During the year ended January 31, 2025, the Company granted 500,000 stock options with a weighted 

average fair value of $0.038 per option to directors, officers, employees and consultants of the 

Company.  These options are not subject to any vesting schedule.  Share-based compensation totaling 

$19,000 was expensed during the year ended January 31, 2025. 

 
The following assumptions were used for the Black-Scholes valuation of stock options granted: 
 

  January 31, 2025 

Risk-free interest rate  3.26% 

Expected life of options  5 years 

Fair value per option granted  $ 0.038 

Annualized volatility  185% 

Dividend rate  0.00% 
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11. Capital Stock and Reserves:  (Continued) 

 

c) Options – (Continued) 

 

A summary of changes in outstanding stock options is as follows: 
 

 Number 
Weighted Average  

Exercise Price 

Balance, January 31, 2024 1,095,000 $ 0.14 
Granted 500,000 $ 0.05    
Expired -    - 

Balance, January 31, 2025 1,595,000 $ 0.11 
Granted - -    
Expired (150,000)    $ 0.17 

Balance, January 31, 2026 1,445,000 $ 0.11 

 

As at January 31, 2026, the following stock options were outstanding and exercisable: 

 

Stock Options 

Outstanding and 

Exercisable 

Exercise Price 

Weighted Average 

Remaining Life 

(in years) 

Expiry Date 

375,000 $        0.19 0.47 July 20, 2026 

570,000 $        0.10 1.46 July 19, 2027 

500,000 $        0.05 3.48 July 23, 2029 

1,445,000  1.90  

 

d)  Reserves - Warrants – 

 

During the years ended January 31, 2026 and January 31, 2025, the Company issued no warrants. 

 

As at January 31, 2026, no warrants were outstanding. 
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12. Related Party Transactions: 

 

The Company is ultimately under the control of the Estate of William Neil Grant and has transactions with 

other companies under such common control.  The Company is also subject to significant influence by 

Consolidated Firstfund Capital Corp., a company also under the control of the Estate of William Neil Grant.   

 
Amounts due to related parties are as follows: 

 

 January 31, 2026 January 31, 2025 

   

Due to Consolidated Firstfund Capital Corp. $        6,145 $        5,818 

Due to a company under control of the Estate of W.N. Grant 1,200,000 1,200,000 

Due to the Estate of W.N. Grant 72,500 72,500 

Due to company directors 6,000 12,000 

Amounts owing to related parties  $ 1,284,645  $ 1,290,318 

   

Redeemable preference shares, Series 3 held by  

Consolidated Firstfund Capital Corp. (Note 10) 

 

$    656,848 

 

$    640,696 

   

Other amounts owed to directors included in accounts payable $      35,020 $      22,101 

 

With the exception of the redeemable preference shares, the terms of amounts due to and from related 

parties listed above are unsecured, non-interest bearing and have no specific terms of repayment. 

 

During the year ended January 31, 2026, the Company had the following transactions with related parties: 

a) The Company reimbursed $25,158 (2025 - $17,780) owing to Consolidated Firstfund Capital Corp. 

(“CFC”) for various general and administrative (“G&A”) expenses paid by CFC on behalf of the 

Company such as telephone, printing, courier and office expenses.  In addition, the Company had 

the following transactions with Consolidated Firstfund Capital Corp.: 

• The Company rents office space from CFC on a monthly basis, for an aggregate rent 

expense of $18,000 (2025 - $18,000). 

• CFC paid for G&A expenses of $25,485 (2025 - $21,205) on behalf of the Company. 

• The Company recorded additional accrued dividends payable to CFC on the redeemable 

preference shares Series 3 of $16,152 (2025 - $16,152). 

b) The Company leases its investment property to a company under common control on a month-to-month 

basis for no consideration.  Under the terms of this arrangement, the related party is responsible for 

paying the property tax and maintaining the land for future development or sale.  Property tax paid in the 

current fiscal year was $2,151 (2025 - $1,965).  The related party is entitled to any incidental income 

generated by short-term subleasing to a farmer for farming activity.  Under this arrangement, the related 

party also has an indefinite-lived right of first refusal to purchase the property.  The purchase price will 

be determined based on the market value of the property at the time of the purchase. 

 

All of these transactions are measured at the exchange amount, which is the amount of consideration 

established and agreed to by the related parties. 
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12. Related Party Transactions:  (Continued) 

 

Key management compensation is accrued and paid to the Chief Executive Officer, Chief Financial Officer 

and Directors as follows: 

 

 January 31, 2026 January 31, 2025 

Key management personnel compensation:   

     Directors’ fees  $     1,050 $     1,400 

     Share-based compensation recognized as the   

        valuation of the stock options granted to   

        officer and directors - 19,000 

     Wages and salary paid to officers and directors 150,000 180,000 

 $ 151,050 $ 200,400 

 

13. Financial Instruments: 

 

a)    Currency Risk –  

 

Currency risk is the risk that the value of financial assets and liabilities will fluctuate due to changes in 

foreign currency exchange rates.  The Company is exposed to currency risk primarily arising from sales 

in the United States (See Note 16), accounts receivable balances and cash balances denominated in U.S. 

dollars.  The Company does not use derivative instruments to hedge its exposure to this risk. 

 

The statements of financial position include the following amounts expressed in Canadian dollars with 

respect to financial assets and liabilities which are denominated in U.S. dollars: 

 

                  January 31, 2026            January 31, 2025 

   

Cash  $ 11,484  $ 8,676 

Accounts receivable 4,957 - 

Net exposure $ 16,441 $ 8,676 

 

A 10% strengthening (weakening) of the U.S. dollar against the Canadian currency would have 

decreased (increased) the Company’s net loss from these account balances by $1,644 (2025 - $868). 

 

b)    Liquidity Risk –  

 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall 

due.  The Company manages liquidity by maintaining adequate cash balances and by raising equity or 

debt financing.  The Company has no assurance that such financing will be available on favourable 

terms.  As at January 31, 2026, the Company is exposed to liquidity risk as a result of its current 

liabilities exceeding its current assets and the amounts owing to related parties of $1,284,645 (2025 - 

$1,290,318) are due on demand. 

 

In general, the Company attempts to avoid exposure to liquidity risk by obtaining corporate financing 

through the issuance of common shares.  All of the Company's financial liabilities have a maturity of 

less than one year. 
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13. Financial Instruments:  (Continued) 

 
c)    Credit Risk –  

 

Credit risk is the risk that a contracting entity will not complete its obligations under a financial 

instrument and cause a financial loss.  The financial instruments that subject the Company to credit risk 

consist primarily of cash, short-term investment, and accounts receivable.  The maximum amount of 

credit risk exposure is limited to the carrying amount of the balances in the financial statements. 

 

The Company mitigates the risk associated with cash and short-term investment by dealing only with 

large Canadian financial institutions with good credit ratings. 

 

The Company views the credit risk associated with accounts receivable as minimal as the balance 

consists of government assistance program claims due from the Government of Canada and accounts 

receivable due from customers, primarily distributors, with no history of defaults.  An allowance for 

doubtful accounts under the expected credit loss model has been accrued as disclosed in Note 5. 

 

As at January 31, 2026, the Company has a concentration of credit risk in its accounts receivable from 

three of its major customers representing approximately 64%, 16% and 5% of trade receivables (2025 - 

54%, 24% and 8%). 

 

14. Capital Management: 

 

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a 

going concern and to maintain a flexible capital structure which will allow it to pursue its operation.  

Therefore, the Company monitors the level of risk incurred in its operation relative to its capital structure. 

 

The Company considers its capital structure to include shareholders’ equity and its redeemable preference 

shares.  The Company monitors its capital structure and makes adjustments in light of changes in economic 

conditions and the risk characteristics of the underlying assets.  To maintain or adjust the capital structure, 

the Company may issue new equity if available on favourable terms. 

 

The Company’s investment policy is to hold cash in interest-bearing bank accounts.  The Company is not 

subject to externally imposed capital requirements.  There has been no change in the Company’s approach to 

capital management during the year ended January 31, 2026. 
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15. Income Taxes: 

 
A reconciliation of current income taxes at statutory rates with the reported taxes is as follows: 

 

 
 
 
 

 
 
 
 
 
 
 
 
 

 

Details of deferred income tax assets are as follows: 

 
 As at 

January 31, 2026 
As at 

January 31, 2025 
Deferred income tax assets:   
    Non-capital losses carried forward   $ 1,251,603  $ 1,237,986 
    Tax value of equipment in excess of book value 1,373 36 
    Tax value of cumulative eligible capital in excess of   
    book value 
    Tax value of share issuance cost in excess of book value 

32,285 
- 

34,715 
2,991 

Total deferred income tax assets 
Less: unrecognized deferred tax assets 

1,285,261 
(1,285,261) 

1,275,728 
(1,275,728) 

Deferred income tax assets $                 - $                 - 

 

 Estimated taxable income for the year is $Nil (2025 - $Nil).  Deferred tax assets have not been recognized 

because it is not probable that future taxable income will be available against which the Company can utilize 

the benefits from the deductible temporary differences and unused tax losses. 

 

a) Non-Capital Losses – 

 

As at January 31, 2026, the Company has non-capital losses of approximately $4,635,565 (2025 - 

$4,585,133) which may be carried forward to apply against future years income tax for Canadian 

income tax purposes, subject to final determination by taxation authorities and expiring as follows: 

 

2026 $    127,936 

2027 131,398 

2028 369,903 

2029 300,735 

2030 and thereafter 3,705,593 

 

 
 

        2026 2025 

   

Loss before income taxes $      48,456 $    146,063 

Statutory rates 27.00% 27.00% 

   

Expected income tax recovery at statutory rates 13,083   39,437   

Non-deductible expenses and other deductions  (5,163)         (10,468)        

Other 1,613 3,933 

Increase in unrecognized deferred tax assets     (9,533)     (32,902) 

Deferred income taxes 

 

$                - 

 

$                - 
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16. Segmented Information and Economic Dependence: 

 

The Company operates in a single segment in Canada which is the business of manufacturing, marketing, 

and distributing natural health products, including vitamins, minerals and nutritional supplements.  All of the 

Company’s employees are located in Canada. 

 

The following table illustrates revenue earned from external customers located in Canada and the United 

States for the years ended January 31, 2026 and 2025: 

 

 2026 

$ 

% of 

revenue 

2025 

$ 

% of 

revenue 

     

Canada 845,990 98.0% 779,489 98.3% 

United States  17,009 2.0%  13,284 1.7% 

 862,999  792,773  

 

For the years ended January 31, 2026 and 2025, the Company recorded the following revenue from its major 

customers: 

 

 2026 

$ 

% of 

revenue 

2025 

     $ 

% of 

revenue 

     

Customer 1 255,126 29.6% 243,355 30.7% 

Customer 2 238,749 27.7% 204,429 25.8% 

Customer 3 57,088 6.6% 82,843 10.4% 

 

For the years ended January 31, 2026 and 2025, the Company recorded the following revenue from its main 

products: 

 

 2026 

$ 

% of 

revenue 

2025 

$ 

% of 

revenue 

     

Product 1 489,988 56.8% 441,378 55.7% 

Product 2 54,453 6.3% 55,127 7.0% 

Product 3 47,968 5.6% 55,107 7.0% 

 

The Company has two suppliers for the manufacture of its products located in Canada. 
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17. Leases: 

 

a) As a Lessor – 

 

The Company leases out its investment property to a related party under common control.  The Company 

has classified this lease as an operating lease because it does not transfer substantially all the risks and 

rewards incidental to the ownership of the assets.  See Note 12 for details of this lease. 

 

b) As a Lessee – 

 

The Company has certain leases with lease terms of 12 months or less.  The Company applied the short-

term lease recognition exemptions for these leases.  Expense relating to short-term leases for the year 

ended January 31, 2026 is $36,957 (2025 - $32,211). 

 

The Company entered into a lease contract for an office on May 1, 2022 with a term of 36 months.  

During the year ended January 31, 2024, the Company exercised its right to terminate the lease after the 

initial year of the term by giving the landlord no less than three months written notice.   

 

The Company’s modification of the office lease agreement to now end on February 29, 2024 shortened 

the lease term by 14 months.  The modification led to a decrease in the right-of-use assets as remeasured 

based on the revised lease term.  Correspondingly, lease liabilities decrease due to the reduced number of 

future lease payments.  The modification impacted depreciation and interest expenses. 

 

18. Earnings Per Share: 

 

Options and warrants disclosed in Note 11 were not included in the calculation of diluted earnings per share 

because they are antidilutive for the periods presented. 
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